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Marginal Cost

• Additional cost of producing an extra unit of output 

• Change in costs (total or variable) resulting from a 
change in level of output 

• MC = ∆TC/∆q





Marginal Profit
• Extra output that is produced by using an extra unit 

of the variable factor 

• Should decrease over time, ceteris paribus 

• MP = ∆TP/∆V



Marginal revenue

• Additional revenue when an additional unit of a 
product is sold in a given time period 

• MR = ∆TR/∆q



and also Marginal Profit
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